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Q3

—

REQUIRED

(c) Copy the following table into your answer booklet.

Adjustment Working capital Profit
1 Decrease Decrease
2 Degrease Decrease
3 I{\ rease g ’_[n({cq_sa
4 Decreone Deaesre

Complete the table by placing ‘increase’ or ‘decrease’ to indicate the effect of each adjustment
on working capital and profit.

(8]

(d) Explain one other method a business may use to value its inventory. 2]

d PMverage ma.d
Wifles, hsnge Sk,

[Total: 20]
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